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Person to Conlact: 
** ** ********  
Telephone Number: 
************ 
Reler Reply to: 
******* ** ******  ***** 
Date: * * * * *  *** ***** 

Dear Applicant:  

We have c o ~ a i d e r e d  your  a p p l i c a t i o n  f o r  r e c o g n i t i o n  o f  exemption from 
F e d e r a l  income t a x  under s e c t i o n  501(c)  ( 6 )  of t h e  I n t e r n a l  Revenue Code. 

****evidence  submitted i n d i c a t e s  t h a t  you were i n c o r p o r a t e d  * * * * * *  *   
****.. under t h e  laws of t h e  S t a t e  of ******** t o  promote t h e  common bua iness  
i n t e r e s t a  o f  t h e  mernbera o f  yudr corpora t ion ,  

Your bylaws f u r t h e r  s t e t e  t h a t  you s h a l l  engage i n  and conduct  promotional  
programs and p u b l i c i t y ,  a p e c i a l  e v e n t a ,  d e c o r a t i o n ,  c o o p e r a t i v e  a d v e r t i s i n g  
and o t h e r  j o i n t  endeavors i n  t h e  g e n e r a l  i n t e r e s t  and  f o r  t h e  g e n e r a l  
b e n e f i t  of t h e  members of your  o r g a n i z a t i o n .  

Membership i n  your o r g a n i z a t i o n  i s  r e q u i r e d  a s  s e t  f o r t h  i n  t h e  terms of 
t h e  l e a s e s  o f  thoar: perso-, f i r m s ,  and c o r p o r a t i o n s  engaged i n  a  business- 
o r  a  profeas ion  and who l e a b e s  o r  own premises w i t h i n  t h e  **** * * * *   
****** ***  . A t  !>resent ,  y o u r  membership cona ia ta  of **   r e s t a u r a n t s .  
**    women'^ c l o t k i n g  s t o r e s ,  a  f u r n i t u r e  s t o r e ,  a  T h r i f t  Drug s t o r e ,  a 
movie t h e n t r e ,  an armed f o r c e s  r e c r u i t i n g  c e n t e r  and * * *   s p e c i a l t y  s t o r e s .  

Your a c t i v i t i e s  i n c l u d e  c o l l e c t i n g  dues and u s i n g  t h e  proceeds  t o  pay 
f o r  t h e  adver t i sement  of  m a l l  promotions, euch a s ,  newapapers and  r a d i o  
ads. You a l s o  buy s u p p l i e s  t o  d e c o r a t e  t h e  m a l l  f o r  promotions.  

Your fundlng c o n e i s t a  o f  d u e s ,  c o n t r i b u t i o n s  and g r o s s  r e c e i p t s  from 
r e l a t e d  a c t i v i t i e e ,  s u c h  a s ,  drawings. 

Diebursements a r e  f o r  s a l a r i e s  and wages, m a t e r i a l s  and  s u p p l i e s ,  bad 
l e b t s  and  o t h e r  expenses.  Your primary expenses were f o r  a d v e r t i s i n g  and 
remotion. Your a d v e r t i s i n g  expense  c o n s t i t u t e d  **% of your t o t a l  expenses 
id your promotion expenae c o n s t i t u t e d  **% of your t o t a l  expenses.  

i 
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S e c t i o n  501(c) (6)  of t h e  I n t e r n a l  Revenue Code p r o v i d e s  f o r  t h e  exemption of 
booiness leagues ,  chambers of  commerce, r e a l  e s t a t e  boards ,  boards. of  t r a d e ,  
and p r o f e s s i o n a l  f o o t b a l l  l e a g u e s  (whether o r  n o t  a d m i n i s t e r i n g  n pension 
fund f o r  f o o t b a l l  which a r c  n o t  o rganized  f o r  prof5.t and no  part .  
of  t h e  n e t  e a r n i n g s  of which i n u r e s  t o  t h e  b e n e f i t  of any p r i v n t e  chareholder  
o r  ind iv idua l .  

Sec t lon  1 . 5 0 1 ( ~ ) ( 6 )  o f  the  Income Tax Regrilntions d e f i n e s  a  b u s i n e s s  league  
a s  en a s s o c i a t i o n  of persons  having some common b u s i n e s s  i n t e r e s t ,  t h e  
purpose of which i e  t o  promote such commorl i n t e r e s t  and n o t  t o  engage i n  
a  r e g u l a r  b u s i n e s s  of  a  kind o r d i n a r i l y  c n r r i e d  on f o r  p r o f i t .  Thus, i ts  
a c t i v i t i e s  should be d i r e c t e d  t o  t h e  improvement of  b u s i n e s s  c o n d i t i o n s  
of one o r  more l i n e s  o f  bua tness  a s  d i s t i n g u i s h e d  from t h e  performance 
of p a r t i c u l a r  n e r v i c e s  f o r  members. 

An o r g a n i z a t i o n  whose purpoee i s  t o  engage i n  a  r e g u l a r  b u s i n e s s  of E 

kind  o r d i n a r i l y  c a r r i e d  on f o r  p r o f i t  and t h a t  produces on ly  s u f f i c i e n t  
income t o  be s e l f - s u s t a i n i n g  is n o t  a  b u s i n e s s  lengue  u r i t l ~ i n  t h e  meaning 
of s e c t i o n  501(c) (6) .  

Revenue Ruling 73-411 s t a t e s  t h a t  a  shopping c e n t e r  m e r c h a n t s '  a s s o c i a t i o n  
whose memberstlip i s  r e s t r i c t e d  t o  and r e q u i r e d  of t h e  t e n a n t s  of t h e  shoppinq 
c e n t e r  and whose a c t i v i t i e s  a r e  d i r e c t e d  t o  promoting t h e  g e n e r a l  b u s i n e s s  
i n t e r e s t 8  of i t s  wembere, d o e s  n o t  q u a l i f y  a s  a  b u s i n e s s  l e a g u e  o r  chamber 
of commerce under s e c t i o n  5 0 1 ( c ) ( 6 )  of t h e  Code. 

On t h e  b a s i s  of t h e  i n f o r m a t i o q  submi t ted ,  we have concluded t h a t  your . 
o r g a n i z a t i o n  is n o t  e n t i t l e d  t o h x e m p t i o n  under s e c t i o n  501( c )  (6) s i n c e  - 
your membership is r e s t r i c t e d  on ly  t o  those  t e n a n t s  i n  t h e  shopping  c e n t e r  . 
and r e p r c s e n t a  members from d i f f e r e n t  t r a d e s ,  b u s i n e s s e s ,  o c c u p a t i o n s  and 
profees ions .  Aleo,  your  f u n d s  a r e  used p r i m a r i l y  f o r  a d v e r t i s i n g  and pro- 
motion of  t h e  **** * * * * *  ****** ***  . You promote t h e  b u s i n e s s  i n t e r e s t s  
of your members r a t h e r  thaa  t h e  improvement of  c o n d i t i o n s  of one o r  more 
l i n e s  of  bus iness .  

You a r e  requi red  t o  f i l e  income t a x  r e t u r n s  on Form 1120. 

You have t h e  r i g h t  t o  p r o t e s t  t h i s  de te rmina t ion  i f  you b e l i e v e  t h a t  i t  
i s  i n c o r r e c t .  To p r o t e s t ,  you should r e f e r  t o  t h e  a t t a c h e d  P u b l i c a t i o n  
892. 

I f  we do n o t  hear  f rom you w i t h i n  30 days from t h e  d a t e  of t h i s  l e t t e r ,  
t t l i s  d e t e r m i n a t i o n  w i l l  be f i n a l .  

S i n c e r e l y  y o u r s ,  

* * * * * * *  *** *******  
D i s t r i c t  D i r e c t o r  
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